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ARENA submission to the Integrating Energy Storage Into the NEM Rule Change process 
 
This submission provides information and insight from projects funded by the Australian 
Renewable Energy Agency (ARENA) as relevant to the AEMC’s Integrating Energy Storage Into 
the NEM Rule Change Consultation Paper.  

In particular, ARENA’s large-scale battery portfolio projects have experienced a number of 
issues raised by AEMO in their rule change proposal. ARENA has supported the development 
of 160 MW of large-scale battery projects to date with significant further capacity subject to 
future funding consideration. These projects have demonstrated a range of technology and 
commercial approaches that can support the transition to higher shares of renewable energy. 

In summary - 
● ARENA supports the development of a bidirectional trading category for batteries and 

hybrid systems that can reduce complexity for market participants and support the 
scale-up of flexible capacity in the NEM over the coming decades. We also support the 
AEMC’s consideration of how this could be implemented as a step towards a more 
flexible two-sided market that is structured around the transaction of required services 
rather than current technology categories that may become outmoded in the future. 

● Inconsistencies in DUOS and TUOS charging regimes can significantly distort battery 
investment decisions resulting in higher costs for project developers and ultimately, 
energy consumers. This appears to be principally an issue related to the economic 
regulation of networks, rather than the market registration categories that are the main 
focus of the current rule change. However, it is important that these issues are 
addressed in a timely manner. 

● The Small Generation Aggregator Category could play a much more significant role in 
the future by allowing flexible resources, such EV smart chargers, to access wholesale 
market value. It is appropriate that a level playing field is provided for all generation and 
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load in terms of market and network cost recovery, scheduling and access to market 
revenue sources such as FCAS, which SGAs are currently excluded from.  

 
Attachment A provides more information in the AEMC’s stakeholder feedback template. 

About ARENA 

The Australian Renewable Energy Agency (ARENA) was established in 2012 by the Australian 
Government. ARENA's function and objectives are set out in the Australian Renewable Energy 
Agency Act 2011. 

ARENA provides financial assistance to support innovation and the commercialisation of 
renewable energy and enabling technologies by helping to overcome technical and commercial 
barriers. A key part of ARENA's role is to collect, store and disseminate knowledge gained from 
the projects and activities it supports for use by the wider industry and Australia’s energy market 
institutions. 

Please contact Jon Sibley, Principal Policy Advisor (jon.sibley@arena.gov.au) if you would like 
to discuss any aspect of ARENA’s submission. 

Yours sincerely 

 

 

Darren Miller 

Chief Executive Officer, ARENA 
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